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RESULTS

The Board of Directors (the “Board”) of SHK Hong Kong
Industries Limited (the “Company”) is pleased to present the
Interim Report which includes the unaudited interim financial
report of the Company and its subsidiaries (the “Group”) for
the six-months ended 30th June, 2009. The consolidated
income statement, consolidated statement of comprehensive
income, consolidated statement of cash flow and consolidated
statement of changes in equity of the Group for the six-months
ended 30th June, 2009, and the consolidated statement of
financial position as at 30th June, 2009 of the Group, all of
which are unaudited and condensed, along with selected
explanatory notes, are set out on pages 4 to 24 of this
report.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a review of the unaudited interim financial report
for the six months ended 30th June, 2009 with the Directors.
In addition, the Group’s external auditors have reviewed the
unaudited interim financial report set out on pages 4 to 24 in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.
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CONDENSED CONSOLIDATED INCOME e solhFR

STATEMENT

For the six months ended 30th June, 2009 BE_EENFNA=1FHIF~1BA
Unaudited

REER
Six months ended 30th June,
BEAB=1HIL~EAR

2009 2008
—EZNE —TEN\E
Notes HK$’000 HK$'000
FizE TER FAT
Revenue WA 3 12,221 8,818
Other net income/(loss) HigA
(B8) F8 4 221,318 (163,305)
Administrative and other THREMEE
operating expenses R (28,042) (10,996)
Operating profit/(loss) SenA /(B8) 205,497 (165,483)
Finance costs B RK A 6 (35) .
Profit/(loss) before income tax  Fr{E%iATEF /(&) 7 205,462 (165,483)
Income tax expense FIeREY 8 - =
Profit/(loss) for the period AR/ (FE) 205,462 (165,483)
Profit/(loss) for the period HARQARESEA
attributable to equity holders  JE{53%] /
of the Company (B#8) 205,462 (165,483)
Earnings/(loss) per share EREAN /(B8)
(HK cents) () 9
— Basic —-BEXK 7.96 (8.85)
— Diluted -#% 7.86 N/A TER
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 30th June, 2009

ERRe2EKER

HE_FENFNA=THINEA

Unaudited
RBEX
Six months ended 30th June,
BEXA=THLAEA

2009 2008
“EEhE —TENF
HK$’000 HK$'000
THER FHT
Profit/(l0ss) for the period ABREH /(EE) 205,462 (165,483)
Other comprehensive income  Hiti2HE K%
Change in fair value of ARHENBEE
available-for-sale financial assets 7 A FEEE) 35,240 (4,491)
Released on disposal of REEHREENKEE
available-for-sale financial assets 5 2 &[] - 810
Other comprehensive income for ~ BR714 7 2N EARS
the period, net of tax Hib 2 35,240 (3,681)
Total comprehensive income NEEEEWES AL
for the period 240,702 (169,164)
Total comprehensive income ANEREZE A
attributable to equity holders EiE 2 miE
of the Company 240,702 (169,164)
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CONDENSED CONSOLIDATED STATEMENT OF fSBRAGRE B REK

FINANCIAL POSITION
As at 30th June, 2009

—EENEAA= AR

Unaudited Audited
REEG mE
30th June, 31st December,
2009 2008
it -3 —TENE
~A=tE +tZA=t+-A
Notes HK$’000 HK$’000
Bisx TER FAT
ASSETS AND LIABILITIES BEEREHE
Non-current assets FREEE
Available-for-sale financial assets ~ A[ it EBEEE 11 310,544 75,756
Held-to-maturity investments BERIMRE 12 49,855 7,648
360,399 83,404
Current assets RBEE
Trade and other receivables and B 5 REMEK TR
prepayment BE 13 49,593 77,930
Financial assets at fair value BATEYIRRERER
through profit or loss BEZHBEE 14 478,610 305,276
Other restricted deposit paid EER 2 EMkE 15 = 20,049
Cash and cash equivalents BeRhBELEED 16 253,089 135,159
781,292 538,414
Current liabilities hBaE
Trade and other payables and B EMEET K
accrued expenses [BEtE A 17 21,441 4,347
Borrowings EX 18 52,043 -
Financial liabilities at fair value BRRATEYERERRER
through profit or loss REZHKEE 19 46,175 18,089
Taxation payable fEBTHIE 1,210 1,210
120,869 23,646
Netcurrentassets ~ WBEEFE 0 660423 514768
Total assets less current EEMERRBEE
liabilities 1,020,822 598,172
Net assets EEFE 1,020,822 598,172
EQUITY RARE R
Equity attributable to equity RARIRERE AEM
holders of the Company R AR
Share capital [ 20 373,835 186,917
Reserves 4 646,987 411,255
Total equity BAESEE 1,020,822 598,172
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CHANGES IN EQUITY
For the six months ended 30th June, 2009

ERGEEER DR

ﬁ T ?77/&/\/? %Eﬁ/\/ﬁﬁ

Unaudited
REEK
Equity attributable to equity holders of the Company
RARREREABEERSER
Retained
Gapital Capital ~ Investment  earnings/
Share  redemption contribution  revaluation (accumulated
Share capital  premium reserve reserve reserve losses) Total
EREE RN REEf REER/
Bx  RHEE B @ B (RER) ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TR TEx TEr TEn TEn  TER
1t January, 2009 ZIENE
-R-B&8 186007 426 2002 ¥ @7e) @) 58In
Proit fo he perod A ER - - - - - WEMR 5462
Other comprehensive income: AL 2T ..
Change n fair vlueof AL EREAE, !
avalable-for-sae financial assets A TFEEH - - - - %0 - %M “
Totlcompretensie income for -~ AEE2 AMHEE i
Meperod ... il Bl S SO DO S L
Proceeds fiom shares ssted RETM
Fiig A 186,017 - - - - - 186417
Share issurance expenses ERD2ER = (4,970) = = & : (4,970) E y
Exercise of warranis GiED U 1 - - - - - 1 i
Transactions with owners HEERFAA
X5 186,918 (4,970) - - - - 181,948
At 30th June, 2009 RINE
ARZTHEE om0 BT 464 10838 102082
1t January, 2008 2T\
—fA—R&8 186,917 492,746 20,032 367 12,453 279,256 991,71
Loss forthe period AHEER - - - - - (165483 (165469)
Other comprehensive income; A2 ENE ¢
Change n ai value of AEHENEEEL
avalable-for-sae fnencial assets A TEEE - - - - 4491) e (8.491)
Relase on disposel of REEFLELE
avalable-or-sale fiencial assets B A 2 BS [ - 5 - . 810 - 810
Totlcomprehensie income for AR AN LEE
stepiod | T SO Y (R e o kil A T ey (548 (169164
At 30t Jure, 2008 ZEENE
ARZTHEE 1607 4 00 367 8772 113713 822607
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CONDENSED CONSOLIDATED STATEMENT OF BG4 EEREXR

CASH FLOW
For the six months ended 30th June, 2009 Bz —FENFENHA=1HILAEA
Unaudited
REER

Six months ended 30th June,
BEAB=1HLAEAR

2009 2008
—EZNE —EEN\E
HK$’000 HK$’'000
FTHET FAL
Net cash generated from/(used in) REEKELE /(¥H) 2
operating activites ReF® . 18 EEEg2s)
Net cash used in investing REXBREAZRELRE
activites . (189,908) (8,058)
Net cash generated from financing REEBHE4L RS TE
_activites .../ -
Increase/(decrease) in cash and cash ~ BHERBLEEM LM,/
equivalents CRD) 117,930 (340,384)
Cash and cash equivalents as R—A—BzBE&k
at 1st January BeEEND 135,159 652,174
Cash and cash equivalents as RAA=ZtEZBER

at 30th June BeEEN 253,089 311,790
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION AND BASIS OF PREPARATION

SHK Hong Kong Industries Limited (formerly known as Yu Ming
Investments Limited) (the “Company”) is a limited liability company
incorporated and domiciled in Hong Kong. The address of the
Company’s registered office is Room 1901B, 19th Floor, Allied
Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong and,
its principal place of business is in Hong Kong. The Company’s
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange of Hong Kong”).

Principal activities of the Company and its subsidiaries (the
“Group”) include the investments in listed and unlisted financial
instruments.

The unaudited condensed consolidated financial statements
on pages 4 to 24 have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on the Stock
Exchange of Hong Kong and with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”).

The unaudited interim statements do not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31st December, 2008.

The unaudited interim financial statements for the six months
ended 30th June, 2009 were approved for issue by the Board of
Directors on 28th August, 2009.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim financial statements have been prepared
under the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

The accounting policies adopted in the interim financial statements
are consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31st
December, 2008, except for the adoption of the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) (which
include individual Hong Kong Financial Reporting Standards,
HKASs and Interpretations) as disclosed below.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
New and amended HKFRSs

From 1st January, 2009, the Group has applied for the first time
the following new and amended HKFRSs which are relevant to
and effective to the Group’s financial statements for the annual
financial period beginning on 1st January, 2009.

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 32, HKAS 39
& HKFRS 7
(Amendments)
HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

HKFRS 8
HK(FRIC) — Int 9

HK(IFRIC) — Int 13
HK(IFRIC) — Int 15
HK(IFRIC) — Int 16

Various

Presentation of Financial
Statements
Borrowing Costs

Puttable Financial Instruments
and Obligations Arising
on Liquidation

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or an Associate

Share-based Payment
— Vesting Conditions and
Cancellations

Improving Disclosures About
Financial Instruments

Operating Segments

Reassessment of Embedded
Derivatives and HKAS 39
Financial Instruments:
Recognition and
Measurement — Embedded
Derivatives

Customer Loyalty Programmes

Agreements for the
Construction of Real Estate

Hedges of a Net Investment in
a Foreign Operation

Annual Improvements to
HKFRSs 2008

Other than as noted below, the adoption of these new and revised
HKFRSs did not result in significant changes in the Group’s

accounting policies.

HKAS 1 (Revised 2007) Presentation of financial statements

The adoption of HKAS 1 (Revised 2007) makes certain changes to
the format and titles of the primary financial statements and to the
presentation of some items within these statements. It also gives
rise to additional disclosures. The measurement and recognition of
the Group’s assets, liabilities, income and expenses is unchanged.
However, some items that were recognised directly in equity are
now recognised in other comprehensive income. HKAS 1 affects
the presentation of changes in equity and introduces a “Statement
of Comprehensive Income”. Comparatives have been restated to
conform with the revised standard.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

New and amended HKFRSs (continued)

The Group has not early adopted the following HKFRSs that have
been issued but are not yet effective.

HKAS 27 (Revised)
HKAS 39 (Amendment)
HKFRS 1 (Revised)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HK(FRIC) — Int 17

HK(FRIC) — Int 18

Various

Notes:

Consolidated and Separate
Financial Statements'
Eligible Hedged Items'

First-time Adoption of HKFRSs'

Share-based Payment — Group
Cash-settled Share-based
Payment Transactions®

Business Combinations'

Distributions of Non-cash
Assets to Owners'

Transfers of Assets from
Customers®

Annual Improvements to
HKFRS 2009*

i Effective for annual periods beginning on or after 1st July,

2009.

2 Effective for annual periods beginning on or after 1st

January, 2010.

8 Effective for transfers received on or after 1st July, 2009.

4 Generally effective for annual periods beginning on or after
1st January, 2010 unless otherwise stated in the specific

HKFRS.
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3.

REVENUE

The principal activities of the Group include the investments in
listed and unlisted financial instruments.

BA

AEEZIREBARRARLARFLTZE
MIA-

Unaudited
AEER
Six months ended 30th June,
BZAA=tALAEA

2009 2008
“EENEF —ZI)\F
HK$’000 HK$'000
THET T
Interest income from available-for-sale 7] H &8 HEE
financial assets and held-to-maturity &35 E 5 HEE
investments ZFBIA 8,388 -
Dividend income from listed THERIAZREMA
financial instruments 3,514 4,016
Interest income from bank deposits 8T ZF YA 319 4,802
12,221 8,818
OTHER NET INCOME/(LOSS) HiLWA / (B18) B8
Unaudited
REER

Six months ended 30th June,
BEAA=tALREA

2009 2008
“ZZhE —II)\F
HK$’000 HK$'000
TaEx FHET
Fair value gain/(loss) on financial BRATESRREBREREE L
assets/liabilities at fair value HEBE/ ABEzAFERE
through profit or loss (B#8) 174,800 (192,671)
Receipts on interests in Grand FEMERDESUG (M)
China Shares (Note) 50,000 30,000
Loss on disposal/redemption of other & /B A4t E B 75
available-for-sale financial assets BEZER (3,563) (793)
Sundry income HIEBA 81 159
221,318 (163,305)
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OTHER NET INCOME/(LOSS) (continued)
Note:

As detailed in the Group’s annual financial statements for the
years ended 31st December, 2006 and 2007, the Group entered
into an agreement with Grand China Air Co, Ltd. (“Grand China”)
(the “Grand China Agreement”) in 2006 and pursuant to which,
among other things, the Group agreed to dispose of the 34.2%
equity interest in CR Airways Limited (now known as Hong Kong
Airlines Limited) (the “CR Airways”) held by the Group at the
consideration of HK$190,000,000 in return for the 97,850,000
shares of Grand China of RMB1 each at RMB2 each (the “Grand
China Shares”).

In connection with the execution of the Grand China Agreement,
the Group agreed to (i) convert a partial principal amount
of HK$62,181,818 of the CR Airways' Class A convertible
debentures into 62,181,818 ordinary shares of HK$1 each of CR
Airways (the “Converted Shares”), which represented 34.22% of
the equity holdings in CR Airways, and to dispose of the Converted
Shares to Grand China in return for 97,850,000 shares of RMB1
each of Grand China; (ii) waive its remaining investments in CR
Airways’ Class A, Class C and Class D convertible debentures
in the aggregate amount of HK$111,151,515 (the “Remaining
Debentures”); (iii) waive all its rights in relation to the entire
principal amount and accrued interest of promissory note of
HK$16,666,667 (the “Promissory Note”) due from Mr Yip Kwong
(“Mr Yip”), shareholder of CR Airways; and (iv) waive the option
granted by a company wholly owned by Mr Yip to purchase its
interests in CR Airways (the “Option Shares”).

In June 2006, the Group completed the transfer of the Converted
Shares to Grand China and waived the Remaining Debentures,
Promissory Note and Option Shares (the transferred Converted
Shares and waived assets collectively referred to as the “CR
Airways Financial Assets”). However, in the same year, the Group
was informed by Grand China that Grand China encountered
difficulty in registration of the Grand China Shares. The Group also
experienced difficulties in negotiating with Grand China.

In view of the title uncertainty and the lack of cooperation from
Grand China, the Group did not recognise the Grand China Shares
and made a decision to derecognise the CR Airways Financial
Assets during the year ended 31st December, 2006. As a result
of the derecognition of the CR Airway Financial Assets and the
failure to recognise the Grand China Shares, the carrying value
of the CR Airway Financial Assets in the aggregate amount of
HK$190.19 million was charged to the income statement for the
year ended 31st December, 2006.

On 15th April, 2008, a third party independent of the Group (the
“Buyer”) entered into an agreement (“Grand China Agreement”)
with a subsidiary of the Group, according to which the Buyer
agreed to pay for the Group’s interests in the shares of Grand
China at a total consideration of HK$110 million to that subsidiary.
During the year ended 31st December, 2008, the Group received
HK$60 million non-refundable amount in cash from the Buyer
and that amount was recognised as income in 2008. The
Group received the remaining HK$50 million balance payment
in cash from the Buyer in April 2009. The amount is recognised
as income in the unaudited condensed consolidated income
statement during the period.
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We | B 7 3 (#4538 450,000,000 7T © AR
ERERGANEREBABTERRARA
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7.

SEGMENT INFORMATION

Under HKFRS 8, reported segment information is based on internal
management reporting information that is regularly reviewed by the
Executive Directors. The Executive Directors assess segment profit
or loss using a measure of operating profit. The measurement
policies the Group uses for segment reporting under HKFRS 8 are
the same as those used in its HKFRS financial statements.

On adoption of HKFRS 8, based on the regular internal financial
information reported to the Group’s Executive Directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance,
the Group has identified only one operating segment, financial
instruments investments. Accordingly, segment disclosures are
not presented.

PREHR

REZEHBREENFSS  DHANNZR
TIRHERLREAHARE  AHER2HE
HERTESTHR - WITESRAZERT
NAENEFE D BEBRE - ARERBEE
FBRELRFR AN W2 RARA 0 EH
REAEZRMBRELAVBRRAMRAE -
5o

FMEY RS EUEHH - RETHLE
FAREBTEENNIHHANMARES
FEERTAREAEBEAHERIRLEY
HEARNER - AREAYEELBIARE
E-EEEAD  ABTRLIISHRE -

FINANCE COSTS B A
Unaudited
REER
Six months ended 30th June,
BEAA=tTHLAEA
2009 2008
“EEINF —ZI)\F
HK$’000 HK$'000
TET THET
Interest on bank borrowings BRRERNEHEEZ
wholly repayable within five years FTEEFE 35 -
PROFIT/(LOSS) BEFORE INCOME TAX FesAER / (FR)
Unaudited
REER

Profit/(loss) before income tax is

arrived at after charging: THI&E :

Write-off of trade receivable B 5 YR MisH

Employee benefit expenses EERARZ
(including Directors’ emoluments) (BEEZHE)

FEBANER,/ (B1R) Bk

Six months ended 30th June,
BEAA=tHLREA

2009 2008
i —ETNE
HK$’000 HK$'000
TR T
18,008 =
1,322 1,471
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INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for the six months
ended 30th June, 2009 as the assessable profits of the Group
were wholly offset by tax losses brought forward.

No Hong Kong profits tax has been provided for the six months
ended 30th June, 2008 as the Group had no assessable
profits.

EARNINGS/(LOSS) PER SHARE
Basic

The calculation of basic earnings/(loss) per share is based
on the profit attributable to equity holders of the Company of
approximately HK$205,462,000 (2008: loss of approximately
HK$165,483,000) and on the weighted average of approximately
2,581,732,000 (2008: approximately 1,869,172,000) ordinary
shares in issue during the period.

The calculation of basic and diluted earnings/(loss) per share
attributable to the equity holders of the Company is based on
the following:

FEHMAX

HERAEEERE _SENFAA=ZTRLER
ZERFEND2BMBEBEERATAS Al
WERBBMEBIEHEE -

ERAEEERE_TT\FAAZTRLER
PEMHERAEN - By BETENGHIE
HEE -

SREHN/(B8)

B-¥:3

FREARF/(FE) DREARRERES
NG B F149205,462,0008 T (ZZENE :
[E51840165,483,000% 1) RABAC HT LR
& 2 AniE T 19 8412,581,732,0008 (=T Z N\
4 : #91,869,172,0008) 51 & -

ARARREGEREALREERY/(BR)
AT &RGHE

Unaudited
REER
Six months ended 30th June,
BEAA=THLAEA

2009 2008
ZEThE ZZTN\F
HK$'000 HK$'000
TEL FHL
Earnings/(loss) BH/(B8)
Earnings/(loss) for the purpose of basic AU EBRERRR /(FE) 2&F/
earnings/(loss) per share (profit/(loss) (B1) (A1 AR G AR
for the period attributable to equity holders wHl/ (E8))
of the Company) 205,462 (165,483)
Effect of dilutive potential ordinary shares: LR EEEENE -
Adjustment to earnings in respect of the effect of ~ READ R AMIEBE L 2 LB
dilutive potential ordinary shares arising from BEEENERRAEL 2 A%
warrants of the Company = =
Earnings/(loss) for the purposes of diluted RUAHESREERT /(BB) 2
earnings/(loss) per share &R/ (518) 205,462 (165,483)
’000 '000
TR T
Number of shares RHEA
Weighted average number of ordinary shares for Bt EBRERRH /(B1E) 2
the purpose of basic earnings/(loss) per share LRRIETHE 2,581,732 1,869,172
Effect of dilutive potential ordinary shares ARERESE 2 T RR BT ENE
for warrants 32,887 G

Weighted average number of ordinary shares for
the purpose of diluted earnings/(loss) per share

ERRIETOH

RINTEEREERMN /(BR) 2

2,614,619

1,869,172
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10.

11.

12.

EARNINGS/(LOSS) PER SHARE (continued) 9. SRR /(B8 (&)
Diluted Bd
No diluted loss per share was calculated for the six months ended HE-ZZ)\FRAZHALAEATEZSE
30th June, 2008 as the exercise price of the Company’s warrants Bz BREF - A ESRENPUTMRRTER
was higher than the average market price of the Company’s RiEE  ARREEZIEERZESRARR
shares for that period. FHTIHER o
DIVIDENDS 10. RE
At a Board meeting held on 28th August, 2009, the Board of RZBENENAZT/\RBIzESSSH
Directors resolved not to declare an interim dividend for the EZeRANREABH 2P HRE (ZTEN
period (2008: Nil). FoE)-
AVAILABLE-FOR-SALE FINANCIAL ASSETS 1. AHHERBEE
Unaudited Audited
RICER WEZ
30th June, 31st December,
2009 2008
“BZhE —ET)N\F
AA=tH e =aTpan H
HK$’000 HK$'000
THET T
Listed equity and debt securities IRABAREBES
— in Hong Kong -&E 58,370 28,375
— outside Hong Kong — g5 222,694 25,376
281,064 53,751
Unlisted equity securities LR ES 29,480 22,005
310,544 75,756
Market value of listed equity EHRARES
and debt securities REKEHFZTE 281,064 53,751
HELD-TO-MATURITY INVESTMENTS 12. BEZIGRE
Unaudited Audited
RICER WEZ
30th June, 31st December,
2009 2008
ZBENF —ZTN\E
ARA=tH ===
HK$’000 HK$'000
THET THEL

Listed debt securities EERES

49,855 7,648
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13. TRADE AND OTHER RECEIVABLES AND PREPAYMENT

13. ERAMEURRANRE

Unaudited Audited

REER FE217

30th June, 31st December,

2009 2008

—2E0F —2T)\5

~A=tH +ZA=+-H

HK$’000 HK$'000

TR THT

Trade receivables B 5 W 20,339 58,305
Other receivables Hi IR 28,504 19,440
Prepayment B HE 750 185
49,593 77,930

The ageing analysis of the trade receivables which are included in
trade and other receivables and prepayment, was as follows:

Within one year —FR

EHRUHR (BREE S REMEBKHRER

HIE) ZREAWT :
Unaudited Audited
REEH BEY
30th June, 31st December,
2009 2008
ZEThE —ZIN\E
~A=tH +=ZA=+-H
HK$°000 HK$'000
TER THEL
20,339 58,305

As at 31st December, 2008, trade receivable represented
the amount receivable arising from the disposal of warrants
(“J. Bridge warrants”) issued by J. Bridge Corp. (“J. Bridge”),
a company incorporated under the Law of Japan and listed
on the second section of Tokyo Stock Exchange. On 13th
November, 2008 and 19th November, 2008, a sale and purchase
agreement and a supplemental agreement (the “Agreements”)
had been entered into respectively between a wholly-owned
subsidiary of the Company (the “Vendor”) and a third party (the
“Purchaser”) independent of the Company and its connected
persons. The transaction was completed on 31st December,
2008 (the “Completion Date”). According to the Agreements,
the Purchaser had bought 45,000 units of J. Bridge warrants
(the “Sales Warrants”) at a consideration of US$9,375,000 (the
“Consideration”).

RZBENE+=-A=+—-0 BHRUKE
AR H&J. Bridge Corp. (—F 18 B A A B
URRRRBHZXSHAEZRLETAF) (.
Bridgel) FiE 1T 2R ERE ([J. Bridgemd fkiE
F) MEEZENGE - RZFEN\F+—A
+=BR=TTNE+—A+tNB  ARF-MA
2EHBRR ((BH]) BBIREARKER
BATZE=H (BR]) AR —BEER
FR-ERRERS (HE])  RFR=FTN
#+=A=1+-B ([=KBH]) =K BREZ
S 0 BAHRRIEY,375,000% T ([RE]) B
B45,000E11J. Bridge:A I (346 R E
&) o
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13.

18

TRADE AND OTHER RECEIVABLES AND PREPAYMENT
(continued)

At Completion Date, the Vendor had executed transfer forms in
respect of the Sales Warrants in favour of the Purchaser and held
the duly executed transfer form together with relative certificates
representing the Sales Warrants (“Escrow Documents”) in escrow
pending full payment of the Consideration. A cheque of US$4
million, representing 42% of the Consideration (“First Payment”),
was given to the Vendor by the Purchaser on the same date.

If the Purchaser is in default of any of the payment sums, the
Purchaser agreed that, without prejudice to any claims and
remedies the Vendor may have against the Purchaser, the Vendor
shall be entitled to forfeit for its absolute use any payments of
the Consideration already made and terminate the Agreements
by notice in writing to that effect to the Purchaser and release
the Escrow Documents to the Vendor for cancellation of the
executed transfer form and for return of the related certificates
representing the Sales Warrants to the Vendor. If the Purchaser
defaults on the amount due under the Agreements, the Group’s
recourse on the outstanding amount is limited to the Escrow
Documents comprising the Sale Warrants, and legal actions
against the Purchaser.

On 3rd June, 2009, the Group received a notice from the
Purchaser that it is unable to continue to honour its obligation for
the remaining balance of the Consideration of the Sales Warrants
under the Agreements. As such, pursuant to the Agreements,
the Group forfeited the First Payment and took possession of the
Sales Warrants from the escrow arrangement on the same day.
Fair value of the Sales Warrants has been determined by a firm
of professional valuers, Greater China Appraisal Limited, on the
date that the Group took possession of the Sales Warrants. An
impairment loss of approximately HK$18 million was made on the
outstanding trade receivables and charged to income statement
for the six months ended 30th June, 2009.

For trade receivables, there are no specific credit terms granted
and the Group allows a credit period up to the settlement dates
of their respective transactions.

EARAMERERRARE (2

REKBE BEAREERREEUETAT
EA%iﬁ%i%&%ﬁEﬁéizﬁﬁiﬁ
BRABRRTEHERREEZESR ([
EXH]) Mﬁ%@iﬁﬁ%oﬁﬁf&%z
4,000,000t REREFRABLTES °

MEREREANHEE BEHRE  ETHEE
EARRRETMAR AR RRANERL
BRT B RARRREEEEXNZAER
RIFRBHER  REBMEHFHEMBAL
LR - RRESBBRFE - UFHEHEL
ZEFRREGEABIRRHERER ZE
BFES - MELTREBRERNESBEE
AEEHABESHE R PRBRhHERRE
BERZFEEX - RUBNEITERER

RZZTNEAAZR  AEEBEE BN
RREEEBBRTHRAB T HERREENRE
BEMEM - Bt BEHE 25ERAA
ﬁ%é%ﬁ%i&m%% HTHHERRE

c HERREENATECHBELEMEE
%ﬁﬁmﬁﬂmmﬁgﬁ HERREENRA
BT MAXNESEUGEELREFED
18,000,000 - ERBE-TTNFAA=T
AIEAEA MR R MR o

IERESBETEREEEEERE - BAR
EntER T EERRGHAER
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14. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 14. BAVEVRREBEREECHBEE
LOSS
Unaudited Audited
REER BEZ
30th June, 31st December,
2009 2008
ZEEREF —FEN\F
~A=tH +=A=+-H
HK$’000 HK$'000
THET T
Equity securities held for trading REFEECRAES
— listed in Hong Kong A 373,879 228,565
— listed outside Hong Kong — BB LT 57,792 56,336
Market value of listed equity securities iR AES 2 HfE 431,671 284,901
Unlisted structured financial products 3 F T4 & RER - 14,168
Conversion options embedded BAMARES 2 TR g
in convertible bonds 8,306 3,483
Other derivative financial instruments ~ H 4744 F T A
— unlisted warrants - L mRREE 38,529 2,724 —
— equity forward contract -RERHAD 104 - |
478,610 305,276
The above financial assets are classified as held for trading. M BEENBEARBEEE -
Fair values for the listed equity securities have been determined TTRARS A TED2ERERNEEAZH
by reference to their quoted bid prices at the balance sheet [EREEE -
date.
15. OTHER RESTRICTED DEPOSIT PAID 15. HitAR#MZzE &S
As at 30th June, 2009, no deposit were paid to a financial RZFENEANA=1TR  VEERIAE—E
institution to secure settlement for the equity forward contracts SREE  FARERZRBANZER (ZF
(315t December, 2008: HK$20,049,000). ENE+=F=+—8 : 20,049,000% )
16. CASH AND CASH EQUIVALENTS 16. RERAELZEN
Unaudited Audited
REER BEZ
30th June, 31st December,
2009 2008
—EETRE —EEN\F
~A=tH =A==
HK$°000 HK$'000
TET T
Cash and bank balances He RRTEH 23,651 60,334
Short-term time deposits RHTEHER 229,438 74,825

253,089 135,159
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17. TRADE AND OTHER PAYABLES AND ACCRUED EXPENSES

17. EHRAMEARREHER

Unaudited Audited

REEK WEZ

30th June, 31st December,

2009 2008

ZBZhE —TTN\F

~A=TAH +=A=+-8

HK$’000 HK$'000

Fax FHEL

Trade payables EHENR 15,909 -
Other payables and accrued expenses  E i fES R EST B F 5,532 4347
21,441 4,347

The ageing analysis of the trade payables which are included

BHEMTE (BRESRAMERARED B

in trade and other payables and accrued expenses, was as RB) ZERANMT :
follows:
Unaudited Audited
REEK KEZ
30th June, 31st December,
2009 2008
i -3 ZZT)\F
~AZ=TH +=-A=+-A
HK$’000 HK$'000
FHT FHET
Within one year —ER 15,909 -
18. BORROWINGS 18. B
Unaudited Audited
RICER BER
30th June, 31st December,
2009 2008
“EENF —I)\F
AB=tH +-A=t+-H
HK$’000 HK$'000
FHET FAT
Bank loans repayable within one year —EREEZFITER 52,043 -

All bank loans were denominated in British pounds and bore
interests at rates ranging from approximately 1.8% to 1.9% per
annum. The bank loans were secured by certain debt securities
with carrying value of HK$108,929,000 and cash and cash
equivalents of HK$25,286,000.

ERRTEEAESHERMTENER.8%
E1%BEZN ZRTERERBETEY
ZEFRRERACEENER - ZETHE
BEZRRERASEBN KAED A
108,929,000/ 7t 125,286,000/ 7T °
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20.
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FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT 19. BAVEVRREREREEZHBEE
OR LOSS
Unaudited Audited
REER BEZ
30th June, 31st December,
2009 2008
“EERE —FIN\E
~A=t+H +=A=+-H
HK$’000 HK$'000
TET THT
Derivative financial instruments TESBMTA
— call options embedded in bonds - BRABEFTRFERRE 46,175 -
— equity forward contracts - BREERHEH = 18,089
46,175 18,089
SHARE CAPITAL 20. RA&
Number of
shares Amount
RAEA kx|
HK$’'000
TR
Ordinary shares of HK$0.1 each BREEIBTZEBR
Authorised: AT
At 1st January, 2009 RZZENE—A—H 3,000,000,000 300,000
Increase B 4,000,000,000 400,000
At 30th June, 2009 RZZEENFAA=ZTA 7,000,000,000 700,000
Issued and fully paid: BRETRAR
At 1st January, 2009 RZZTNF—F—H 1,869,172,517 186,917
Rights issue g 1,869,172,517 186,917
Exercise of warrants e AR R 6,892 1
At 30th June, 2009 N=FEAEAA=1E 3,738,351,926 373,835

The Group raised approximately HK$181.9 million, after expenses,
by way of rights issue of 1,869,172,517 new ordinary shares at a
subscription price of HK$0.10 per share on the basis of one new
ordinary share for every one existing ordinary share held on 24th
March, 2009. Successful applicants of the new shares received
one warrant for every five new shares taken up. The transaction
was authorised by the Shareholders at an extraordinary general
meeting on 24th March, 2009. On the same date, the authorised
share capital of the Company was also approved to increase to
HK$700,000,000 divided into 7,000,000,000 shares at par value
of HK$0.1 each.

ARAER-EENEF-A-_tHNASHE—K
RROET —RERR D 2 B2 - BRBETRME
R AP0 107 7T + %171,869,172,517 M 4 B Ak
1 LA%£47181,900,000/8 T (MKHXE) °
R EBRBRRD 2 RBEAERERRERER
BRI EE —HRREE - ZEEER=FT
NEZAZTHAZ—ERIREASTERE
BA-RAR - TRBERARREEREE
700,000,000 7T * % /A7,000,000,0008% & &

AE. VBT 2R
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20.

21.

22

SHARE CAPITAL (continued)

The warrant holders are entitled to subscribe in cash for one fully
paid share at an initial subscription price of HK$0.1 per share,
subject to adjustment, at any time from 23rd April, 2009 to 22nd
April, 2011 (both days inclusive).

During the period, 6,892 warrants were converted into 6,892
ordinary shares at a subscription price of HK$0.1 per share.
Accordingly 373,827,611 warrants were outstanding at 30th
June, 2009. Exercise in full of the outstanding warrants would
result in the issue of 373,827,611 additional shares with an
aggregate subscription value of approximately HK$37,383,000.

At the annual general meeting of the Company held on 23rd
May, 2008, the shareholders of the Company approved a bonus
issue of new warrants (“2009 Warrant(s)”) exercisable from
29th May, 2008 to 28th May, 2009 (both days inclusive), on
the basis of one 2009 Warrant for every five shares held by the
shareholders. Pursuant to which 373,834,397 units of 2009
Warrants were issued to the shareholders of the Company at
an initial subscription price of HK$0.33 per share, subject to
adjustment, as a result of the bonus issue of new warrants.

As at 31st December, 2008, 373,833,869 units of 2009 Warrants
were outstanding. The remaining 373,833,869 units of 2009
Warrants lapsed on 28th May, 2009.

RELATED PARTY TRANSACTIONS

Significant related party transactions entered by the Group for the
six months ended 30th June, 2009, some of which also constitute
connected transactions under the Listing Rules, were:

Management fee expenses to
Yu Ming Investment
Management Limited (“YMIM”)

REERE

20. BA&(4)

21,

AR#RAERARDA ([B3h
) X2 ERERX

AREERBEATRE_ZENFOA-T=A
ECZ-—#NA-F-R (RAEERMA) 2
EREBRER0AET (A THE) 2 &NRE
BARERE-RARRD -

,ﬁfﬂm ' 6,892@;@%% Er'&ﬁﬁo 1/%71:2 o
BEBARCSRRLAER - AL WZZTTNh
FXAZ=1BHA373,827,61117 BRAEE K
B BEOTERRTEZ RREERHSIH
17373827, 611 BN 1D - REEAHA
37,383,000/ 7T °

EARARZEENFRA-T = ARTHRR
BEAEG L $“ﬁ&ﬁm£%ﬁ%ﬂﬂ%%
E(ZZTNER %%*) BZZEN
FRAZ+NBEZ niﬁﬁ +/MB (B
BERMX) 16 %%ﬁhﬁ@%ﬁﬁhh
NUEE—H_STNERREZ - Bt R
BREOTANRAREZNERERN S RRE
FR0.33B T (A FUAE) AL AREET
373,834,397 =TT NFRMIERE -

R-ZFNE+-A=+-8 #%
373,833,869 2T NFRREZRETHE
F182373,833 8691 “EENFRREER T
TAFRAZTNBERM -

HEBEALZRS

$E@Wﬁi_?qnﬁﬂﬂ TRIEAEAR
TZERBEMEALRS (R HNBELHA
Wﬁ%&@k Z5) T

Unaudited
AEEZ
Six months ended 30th June,
BZAA=tALAEA

2009 2008
—BELF —BEN\E
HK$°000 HK$'000
TR THT
5,754 6,755
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21. RELATED PARTY TRANSACTIONS (continued)

(@)

On 22nd June, 2007, an investment management agreement
(“Investment Management Agreement”) was entered into
by the Company and YMIM, which was approved by the
shareholders of the Company on 3rd August, 2007. Under
the Investment Management Agreement, YMIM agreed
to assist the Board of Directors of the Company with the
day-to-day management of the Group from (i) earlier of 1st
October, 2007; or (i) the date immediately following the
day on which the Investment Management Agreement was
approved by the shareholders to 31st December, 2009.
YMIM entitles to a management fee equal to 1.5% per
annum of the consolidated net asset value of the Group
attributable to the equity holders of the Company, calculated
and payable in arrears on a quarterly basis by reference
to the arithmetical average of the consolidated net asset
value of the Group attributable to the equity holders of the
Company on the last day of each calendar month during
each quarter; and a performance fee equal to 20% of
the amount by which the audited consolidated net asset
value of the Group attributable to the equity holders of the
Company of each year ending 31st December, exceeds (i)
if a performance fee has been paid during the management
period, the audited consolidated net asset value of the Group
attributable to the equity holders of the Company as at the
end of the latest financial year in which YMIM was entitled
to a performance fee; or (ii) if no performance fee has
been paid during the management period, the consolidated
net asset value of the Group attributable to the equity
holders of the Company on effective date of the Investment
Management Agreement.

On 24th August, 2007, YMIM became an indirectly wholly-
owned subsidiary of Allied Group Limited (“AGL”), a
substantial shareholder of the Company. As at 30th June,
2009, (i) AGL held 57.66% interests in the share of the
Company; (i) Mr. Edwin Lo King Yau and Mr. Arthur George
Dew were common directors of the Company and AGL; and
(iiiy Mr. Warren Lee Wa Lun was common director of the
Company and YMIM.

The Group occupies office space of YMIM and reimburses
to YMIM 40% of its office and equipment expenses in
accordance with the investment management agreement
dated on 5th March, 1997. The reimbursement for the
period to YMIM was approximately HK$403,000 (2008:
HK$260,000).

21, BAREALZRE (&)

(a)

“RREERASTIR ARAEEH
RAERIU-RAEEGS ((RAEE
B#E])  TR-ZELFNAZAEAR
ABRRIE - BEREEEHE  RHR
EEBRERDARRNESEREALHE
ZARERRES  ARAAI-TFTLE
TA-B HREREEEHREAD
ARRAEZR ABRRERE) E-FF
NETZA=+—R - BRREERAZ
ERENIBBARAREREALZES
HEEFE15%CFERR (N2EEFR
RBEABK-BZRBARRARERE
AZERAERFEZ THUERNES
MREBXN) - RESREET A=+
FLEFTRRARARERBAZEE
BEREEFEBLATHEZ20%2 R
HER : (FRERBHREAEEZARY
ERZBRRIBEEFERTREARR
RERBEAZEERGARERE (MR
ERHHAEINRSER) : ROFEE
RREERBEENEHZIRBARR
BERBEAZGAAERE (PRERY
AREREOER) -

“ERLEN\ASTRA BHRAEE
KARREZERRRBAEEBRAF
(HEKE]) cHE2EMBRR - 1
“EENFAAZTHE (BAEERE
57.66%A R ARMES : (i)BRHEEER
NBERERRRARBEEE L AEE
2 R(iFEREERARARBHRE
BEBZAEES -

N AEBEERBHREEBIRAE
ZH WERBR—ANEE=ARABETL
LEERERERHREEEINAER
RERL240%  ZHERERSBET
BRI Y 2 & 8#4403,0008T (ZEZN :
260,00077T) ©

r————
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21. RELATED PARTY TRANSACTIONS (continued) 21, BEEBEALZRE (£)

(c) During the six months ended 30th June, 2009, commission ) HEZZZNFAA=THLAEAAR:
expenses of HK$176,000 (2008: HK$632,000) were charged BASECHBARFBERERBER
by Sun Hung Kai Investments Services Limited (“SHKISL”), a NE(EERERE) REETZES
subsidiary of AGL, for securities transactions entered into. LHWEAEBR176,0008 T (ZZEN

1 632,00087T) ©

(d) As at 30th June, 2009, the amounts due from/(to) AGL, d BERZZFTAENA=T+AH ER/

YMIM and SHKISL were as follows: (R)BAKE - BHREAEERIBER

BRBTERT :

Unaudited Audited

RIEER "EZ

30th June, 31st December,

2009 2008

“EENF —II)N\F

AR=t+H +=-A=t+-A

HK$’000 HK$'000

TET FHEL

Included in other payable: BEREMEMRA :
AGL (Note i) e B () (143) (293)
YMIM (Note i) BIREEE (i) (4,008) (2,973)
Included in other receivable: BEREMERRA :

SHKISL (Note i) FRERE R (Fiati) 28,110 19,373

()  The amounts due were unsecured, interest free and () BFEREER 2BREREXRE

repayable on demand. B -
(i) The amount due was unsecured, interest bearing and (i) ZFEAEEA TERENERE
repayable on demand. B -
(e) Asat 30th June, 2009, the restricted deposit held at SHKISL o) HIER=ZTAFAA=1H BB
for securities trading was as follows: RERBEBHERFEEZER2ES
JUNNE

Unaudited Audited

RICER BER

30th June, 31st December,

2009 2008

“BEhE —ET)\F

~A=TH = f=

HK$°000 HK$'000

THET FHET

SHKISL TRERE RS = 20,049
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

The Group’s major income for the six months ended 30th
June, 2009 (the “2009 Interim Period”) was derived from fair
value gain on investments in financial instruments, balance
payment received for the Group’s interests in the shares of
Grand China under Grand China Agreement, bond interest
income and bank interest received.

The Group recorded a net profit of approximately HK$205.5
million for the 2009 Interim Period as compared with a net
loss of approximately HK$165.5 million in 2008. The net profit
was mainly appreciation of fair value of financial asset and
liabilities of approximately HK$148.6 million, compared to a
revaluation loss of approximately HK$208.6 million in 2008.
In addition, the receipt of final payment of HK$50 million from
the buyer of the share of Grand China also contributed to the
net profit for the period.

The Group’s net assets increased by 71% to HK$1,020.8
million during 2009 Interim Period (or an increase of about
40% before the effect of the rights issue, compared to a 28%
increase in Hang Seng Index, and a 39% increase in Hang
Seng China Enterprises Index over the same period).

Investment Review

As at 30th June, 2009, the Group’s major investments and
their carrying value, other than its cash holding, were as

follows:
Investments

Listed Equities

Bonds

Unlisted Warrants

Investment Funds

Equity Forward
Contract

Description

HK$469.4 million of a portfolio of 41 listed shares

HK$255.3 million of bonds issued by 14 companies
listed in Hong Kong and overseas

HK$38.5 million of 60,000 warrants in J. Bridge
Corp., a company listed on the 2nd Section of Tokyo
Stock Exchange

HK$29.5 million in two investment funds

HK$0.1 million in one equity forward contract, the
underlying stock of which is Bank of Communications
Co., Ltd.

EEEWARD M
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Investment Review (continued)

The Group’s portfolio of investment comprises securities in
Hong Kong, United States, Malaysia, Australia, Japan, Taiwan
and Mainland China. The value of our portfolio increased
significantly during the 2009 Interim Period in the rebound
of the global stock market, especially the Hong Kong stock
market in the second quarter.

Also, we have added significant investment in our bond
portfolio in the first half, which saw an appreciation beyond
our anticipation and some at an unjustified level. About
HK$49.9 million of our investment in bonds are treated as
“held-to-maturity” investments, and therefore not marked to
market. Had all the bonds been stated at market value as at
30th June, 2009, the value of our bond portfolio would have
been HK$260.7 million compared to the cost of HK$237.4
million.

In April 2009, the buyer of the shares of Grand China had paid
the final balance of HK$50 million.

Our investment in Oriental Cashmere Limited (“OCL”") remains
fully impaired as the receivable of OCL remained at an
alarmingly high level. As the first half of the year is usually
the low season of cashmere garment business, OCL reported
a loss in the first half.

Rights Issue and Bonus Warrants

Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 24th March, 2009,
the Company raised net proceeds of approximately HK$181.9
million by issuing 1,869,172,517 new shares of HK$0.10
each of the Company and 373,834,503 bonus warrants of
the Company (exercisable from 23rd April, 2009 to 22nd
April, 2011) (“2011 Warrant”) on 23rd April, 2009 by way
of a rights issue to qualifying shareholders on the basis of
one rights share for every one share held at the subscription
price of HK$0.10 per rights share and one 2011 Warrant (at
an initial subscription price of HK$0.10 per share) for every
five rights shares taken up.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Rights Issue and Bonus Warrants (continued)

All the remaining bonus warrants of the Company issued
in 2008 (“2009 Warrant”) expired on 27th May, 2009. The
holders of 2009 Warrants were entitled to subscribe in cash
for one fully paid share at an initial subscription price of
HK$0.33 per share, subject to adjustment, at any time from
29th May, 2008 to 28th May, 2009.

Prospects

The global financial markets have recovered to our amazement,
and economies worldwide have crossed the state of panic and
the worst seems to be behind us. Though it is generally
believed that financial markets can move independently from
the real economies, we will remain cautious in the remaining
half of 2009 before the real economies show any sign of
strength and recovery.

During the last quarter of 2008 and first half of 2009, we
continued to invest in corporate bonds issued by listed
companies and the total cost was about HK$237.4 million as
at 30th June, 2009. Those bonds were expected to contribute
a good return to the Group in the coming years.

Following the completion of rights issue in April 2009, the
Group is in a strong position to make investments that offer
attractive terms.

Financial Position

As at 30th June, 2009, the Group had cash and cash
equivalents of HK$253.1 million and investments (including
embedded options in contracts) of approximately HK$792.8
million. During the 2009 Interim Period, bank borrowings
denominated in British pound equivalent to approximately
HK$52.0 million had been made in order to reduce the Group’s
foreign exchange exposure due to bond investments in that
currency. The Group is well positioned to explore further
opportunities that are expected to generate better return for
our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Foreign Exchange Exposure

As at 30th June, 2009, the majority of the Group’s investments
was either denominated in Hong Kong dollar or United States
dollar. Exposures to currency exchange rates still arise as
the Group has certain investments, which are primarily
denominated in Japanese yen, Malaysian ringgit, Australian
dollars, New Taiwan dollars, British pound and China yuan
Renminbi. Other than the British-pound denominated bank
loans, the Group at present does not have any contracts to
hedge against its foreign exchange risks. Should the Group
consider its exposure and fluctuation in foreign currency justify
hedging, the Group may use forward or hedging contracts to
reduce the risks.

Interim Dividend

The Board does not declare an interim dividend for the 2009
Interim Period (2008: NIL).

Guarantee

The Company has given guarantees to financial institutions
to secure borrowing facilities available to its wholly-owned
subsidiaries in the amount not exceeding US$20 million (as
at 31st December, 2008: US$20 million). There was no such
guaranteed indebtedness outstanding as at 30th June, 2009
and 31st December, 2008.

Staff Costs

The Group’s total staff costs (including Directors” emoluments)
for the 2009 Interim Period amounted to approximately HK$1.3
million (2008: approximately HK$1.5 million).

Pledge of assets

Details regarding the pledge of assets are set out in note
18 to the condensed consolidated financial statements on
page 20.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS

As at 30th June, 2009, the interests and short positions of the
Directors of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SF0”)) which were notified to the Company
and the Stock Exchange of Hong Kong pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors and the Chief Executives of the
Company were deemed or taken to have under such provisions
of the SFO) or which were required to be and were recorded
in the register required to be kept pursuant to Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange of Hong Kong pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Listing Rules were as follows:

(a) Interests in shares and underlying shares of
the Company

EERERAREBREENK
fﬁﬁé*ﬂ%ﬁﬂﬁﬁ&ﬁ%Z%é&

RZZZNERSAZTH  FRAAESFR
AR REREZEE (ERREFLBE
{EpIEXVER) 2 B1n - BRI R E ST
BREREESRPEGHIEXVEETRES
DEHBEAGARE LB BE KR
(BRREESZRAR G2 ZEHIA
RABERRHTHABRESIKEE
BAEEIAR)  FAIAMEIA
BESRAGKIIEBGFEZELM
A IRELMRA ERBRTAESE
TEFRHBETA ([RER]) A
MEARR MMM R RARIT :

(a) RADFRGDREBR D ER

% of the total

relevant issued

shares as at

30th June, 2009

Numbers of R-BENE

warrants AAZTH

Nature of Numbers of held Total EHBERMT

Name of Directors  Capacity interests shares held BAERR interests L

BEpg & ERlE BERGEA EEYE aEs Bt

Peter Lee Yip Wah Beneficial owner Personal 3,100,000 310,000 3,410,000 0.09%
£+ ERBAA A (Note 1)
(WizH1)

Albert Ho Beneficial owner Personal 2.080,000 216,000 2,296,000 0.06%
A ERBEA A (Note 2)

(R&E2)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continuead)

(a) Interests in shares and underlying shares of
the Company (continued)

Note 1:  The total interest includes the holding of (i) 3,100,000
shares and (ii) 310,000 units of warrant of the Company
giving rise to an interest of 310,000 underlying shares
of the Company. The warrants of the Company entitle
the holders thereof to subscribe at any time during the
period from 23rd April, 2009 to 22nd April, 2011 (both
days inclusive) for fully paid shares of the Company
at an initial subscription price of HK$0.10 per share
(subject to adjustment).

Note 2:  The total interest includes the holding of () 2,080,000
shares and (ii) 216,000 units of warrant of the Company
giving rise to an interest of 216,000 underlying shares
of the Company. The warrants of the Company entitle
the holders thereof to subscribe at any time during the
period from 23rd April, 2009 to 22nd April, 2011 (both
days inclusive) for fully paid shares of the Company
at an initial subscription price of HK$0.10 per share
(subject to adjustment).

(b) Interests in shares and underlying shares of
associated corporations
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(b) RAEEEE 2R AR ARG ER

% of the total
relevant issued
shares of the
associated
corporation

as at

S%h June, 20%9

Interests in the associated Nature of Numbers of
Name of Directors corporation Capicity interests shares held
REREEzES &t E&ME BERGHUA
Mark Wong Tai Chun Quality HealthCare Asia Limited Benengal Owner Personal 119,203 0.05%
B SREMER AT ERBAA A
Save as disclosed above, at no time during the six months B Pt EEI - NEE_ZZ jlﬁ/\ﬂ

ended 30th June, 2009 was the Company, any of its holding
companies or fellow subsidiaries or its subsidiaries or its
associated companies a party to any arrangement to enable
the Directors or Chief Executives of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or its associated corporations.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)
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Save as disclosed above, none of the Directors or the Chief & FNFIREEIN  RAFRIRESHTE
Executives of the Company had or was deemed to have any 1T A E W BN AN TSk E 4B EE (F
interests or short positions in the shares, underlying shares % B &% K E &M EXVEL D) 2 &5
or debentures of the Company or any associated corporation — fHER (K EAHBRZIAE » MEE
(within the meaning of Part XV of the SFO) as recorded in the A BB &% K E & (60 £352(638 T8
register required to be kept under section 352 of the SFO or & 7 &M A » SR L iR BIprEE
as otherwise notified to the Company and the Stock Exchange &5 BB A& AN 7] R B 2 (F i ss
of Hong Kong pursuant to the Model Code contained in the k& o
Listing Rules.
SUBSTANTIAL SHAREHOLDERS FERE
The following persons or corporations, other than the interest AZZEZAENA=TA - BEALFIR
disclosed above in respect of the Directors, having interest &% % 51 & (& 5| EXVE B 3361518 F M &
in 5% or more in the shares and underlying shares of the B/ T EREiEs RAR B LML RmE
Company as at 30th June, 2009, have been notified to R A TATHATE (BRLiEZEEEE
the Company and recorded in the register of substantial — Ff#E 7 RN BEALTEZRTRA
shareholders’ interests in shares and short positions required R ARRARRMD B 2 2 ek A 2 IR
to be kept under Section 336 of Part XV of the SFO:
% of total
relevant issued
shares as at
30th June, 2009
\ZBENF
No. of ~EZTH
No.of  warrants held (2ol ]
Name of shareholders Notes  Capacity shares held SHAR  Total interests BRA
RRER W af HERRHUE REYE BRE  AuASL
Allied Group Limited (‘AGL") 1 Interest of comro\lgd/corporation 2,155,593,774 308,247,574 2,463,841,348 65.90%
BRERARAR (HakE)) REHARMER
Lee and Lee Trust 2 Interest of controllpd/corporation 2,155,593,774 308,247,574 2,463,841,348 65.90%
REHRRMER
Sparkling Summer Limited 3 Beneficial owner 255,234,000 22,916,400 278,150,400 7.37%
(Sparkling Summer’) Enfis
Classic Fortune Limited 3 Interest of controlled corporation 255,234,000 22,916,400 278150,400 1.31%
(Classic Fortune’) RS AR ER
COL Capital Limited (‘COL’) 3 Interest of controllgd corporation 255,234,000 22,916,400 278,150,400 7.44%
PEEREAERAR REHRRMER
([hERE])
(China Spirit Limited - Interest of controlled corporation 255,234,000 22,916,400 278,150,400 7.44%
(‘China Spirit") REH R AMER
Vigor Online Offshore 3 Interest of controlled corporation 255,234,000 22,916,400 278,150,400 7.44%
Limited (*Vigor Onling") RN AR
Qb@g Sok Un 3 Interest of controlled corporation 255,716,000 22,916,400 278,632,400 740%
FE3 M REHATMER
Poly (Hong Kong) Investments Limited 4 Interest of controlled corporation 109,150,000 = 109,150,000 2.92%
(Poy) RiErIARNER
&5l (B78) REARAF
(I$&#1])
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

1.

AGL holds (i) 2,155,593,774 shares and (i) 308,247,574 units of
warrants of the Company giving rise to an interest of 308,247,574
underlying shares of the Company through its wholly-owned
subsidiaries.

Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are
trustees of Lee and Lee Trust, being a discretionary trust. They
together own 44.54% interest in AGL and are therefore deemed
to have an interest in the said shares and warrants in which AGL
is interested.

Sparkling Summer is a wholly-owned subsidiary of Classic
Fortune. Classic Fortune is wholly owned by COL which in turn is
owned 60.87% by Vigor Online. Vigor Online is a wholly-owned
subsidiary of China Spirit which in turn is wholly-owned by Chong
Sok Un. Accordingly, Chong Sok Un, China Spirit, Vigor Online and
Classic Fortune are deemed to have an interest in the shares and
warrants in which Sparkling Summer is interested.

The total interests of 278,632,400 shares and warrants represent
the aggregate of (i) the 278,150,400 shares and warrants held
by Sparkling Summer and (i) the 482,000 shares held by Billstyle
Investments Limited, which is wholly-owned by Chong Sok Un.

The interest of Poly was attributable on account through a number
of wholly-owned subsidiaries. The Company was formerly known
as Continental Mariner Investment Company Limited.

The percentage interest of Poly in the Company was reduced
to 2.92% due to the increase in issued shares of the Company
by allotment of new shares pursuant to Rights Issue on 23rd
April, 2009.

The warrants of the Company entitle the holders thereof to
subscribe at any time during the period from 23rd April, 2009
to 22nd April, 2011 (both days inclusive) for fully paid shares of
the Company at an initial subscription price of HK$0.10 per share
(subject to adjustment).

Save as disclosed above, the Directors are not aware of any
other persons, who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures
of the Company or any associated corporations (within the
meaning of Part XV of the SFO) as at 30th June, 2009, which
would be required to be disclosed to the Company pursuant
to Part XV of the SFO.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the 2009 Interim Period (2008: Nil).
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AUDIT COMMITTEE

The Company has established an audit committee in
accordance with rule 3.21 of the Listing Rules.

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the interim report (including
unaudited interim financial results for the six months ended
30th June, 2009). In carrying out this review, the audit
committee has obtained explanations from management. At
the request of the Directors, the Group’s external auditors
have carried out a review of the unaudited interim financial
report in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the HKICPA.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has met with the code provisions of the Code on
Corporate Governance Practices (the “CG Code”), as set out in
Appendix 14 of the Listing Rules, during the accounting period
covered by the interim report except the following deviation:

Code provision A.2.1

The code provision A.2.1 states that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual.

After Mr. Lee Seng Hui resigned as Executive Director and
the Chairman of the Board on 5th December, 2008, there
was no Chairman of the Board and Mr. Warren Lee Wa Lun,
then Managing Director of the Company, had to play the
role of chairman at times of Board meetings and general
meetings. On 16th March, 2009, Mr. Warren Lee Wa Lun
was appointed as the Chairman of the Board and ceased to
act as the Managing Director of the Company. Afterwards, the
Company has not appointed an individual managing director.
The Company is being managed by its investment manager,
Yu Ming Investment Management Limited, pursuant to the
terms of the written investment management agreement. This
constitutes a deviation from the code provision A.2.1 of the
CG Code up to 15th March, 2009.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all
Directors have complied with the required standard set out in
the Model Code during the period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company has not redeemed any of its shares during
the period. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during
the period.

By order of the Board
Warren Lee Wa Lun
Chairman

Hong Kong, 28th August, 2009
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AUDITORS’ INDEPENDENT REVIEW REPORT

o Grant Thornton
HE

To the board of directors of SHK Hong Kong Industries
Limited (formerly known as Yu Ming Investments
Limited)

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on
pages 4 to 24 which comprises the condensed consolidated
statement of financial position of SHK Hong Kong Industries
Limited as of 30th June, 2008 and the related condensed
consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation
of this interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

BB BYERRE

Member of Grant Thornton International Ltd
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial report consists of
making inquires, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report is not
prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34.

Grant Thornton
Certified Pubic Accountants

6th Floor, Nexxus Building
41 Connaught Road Central
Hong Kong

28th August, 2009
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SHK Hong Kong Industries Limited

1901B, 19th Floor
Allied Kajima Building
138 Gloucester Road
Wanchai, Hong Kong
Tel : 2877 2340

Fax: 2877 2666

Website : www.ymi.com.hk
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